UTILITY BOARD/COMMON COUNCIL
Thursday, May 28, 2015
7:00 P.M.

The Common Council and Utility Board of the City of Huntingburg met in joint
session at its regularly scheduled meeting time on Thursday, May 28, 2015 at the hour of
7:00 P.M. in the Council Chambers of the Huntingburg City Hall at 508 E. Fourth Street,
Huntingburg, Indiana. Members Blackgrove, McPherron, Kissling, Summers and Lehr
were present. Also present were Mayor Spinner and City Attorney Schneider.

Mayor Spinner called the meeting to order.

A motion was made by Kissling, seconded by McPherron and carried to approve
the minutes of the May 14, 2015 meeting.

A motion was made by Kissling, seconded by McPherron and carried to approve
the claims as presented.

The Mayor updated the Council on the Stellar projects.

The Mayor noted the need to consider Ordinance No. 2015-13 that would pledge
EDIT funds for payment of debt service if TIF collections are not sufficient for the

Huntingburg Redevelopment Commission Tax Increment Revenue Bonds of 2015, Series
A.

A motion was made by McPherron, seconded by Lehr and carried to introduce
and number Ordinance No. 2015-13 entitled:

ORDINANCE NO. 2015-13
HUNTINGBURG COMMON COUNCIL

(CITY OF HUNTINGBURG PLEDGE OF ECONOMIC DEVELOPMENT
INCOME TAX FUNDS FOR PAYMENT OF DEBT SERVICES IF
HUNTINGBURG REDEVOPMENT COMMISSION TAX INCREMENT
COLLECTED IS NOT SUFFICIENT)

Attorney Schneider explained the need for an Executive Order to amend the
Economic Development Income Tax Capital Improvement Plan to include the EDIT
backup of the Huntingburg Redevelopment Commission Tax Increment Revenue Bonds
of 2015, series A. Executive Order No. 2015-01 is entitled:

EXECUTIVE ORDER NO. 2015-01 OF THE MAYOR OF THE CITY OF
HUNTINGBURG, INDIANA

AN ORDER TO AMEND THE CAPITAL IMPROVEMENT PLAN OF
THE CITY OF HUNTINGBURG, INDIANA

Attorney Schneider summarized the process of the creation of a Redevelopment
Authority to make improvements to Stellar projects. He noted the proposed ordinance is
to create a redevelopment authority to finance local public improvements. Lease
financing between the Huntingburg Redevelopment Commission and the Huntingburg
Redevelopment Authority will include Lease Rental Bonds with EDIT backup not to
exceed $2,525,000. The lease payments from TIF would be targeted for financing of the
improvements to the fire station and police station and the purchase of a new fire truck.

A motion was made by McPherron, seconded by Lehr and carried to adopt
Ordinance No. 2015-15 entitled:

ORDINANCE NO. 2015-15
COMMON COUNCIL OF THE CITY OF HUNTINGBURG, INDIANA
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(CREATING A REDEVELOPMENT AUTHORITY TO BE KNOWN AS
THE HUNTINGBURG REDEVELOPMENT AUTHORITY AS A SEPARATE
BODY CORPORATE AND POLITIC AND AS AN INSTRUMENTALITY OF

THE CITY)

Upon call of roll for the adoption or rejection of Ordinance No. 2015-15 the vote
being 5 ayes, 0 nays, in favor of adoption, Ordinance No. 2015-15 was duly passed and
adopted this date at the hour of 7:13 P.M.

The Mayor noted that it is his duty to appoint a three member Board to the
Redevelopment Authority. The Mayor appointed himself, Clerk-Treasurer Dippel and
Council Member Kissling to serve as Board members of the Huntingburg Redevelopment
Authority.

Otto “Buzz” Krohn of O.W. Krohn & Associates, LLP, the city’s financial
advisor, presented a report (Exhibit A) on the estimated interest savings and positive
fiscal implications of refunding the City of Huntingburg, Indiana Sewage Works Revenue
Bonds of 1995, Series A and Series B issued to USDA-RD, currently outstanding in the
principal sum of $1,608,000, maturing annually over a period ending July 1, 2034, and
bearing interest at 4.5%. He explained that German American Bancorp is proposing to
purchase the city’s sewage works refunding bonds in a principal amount not to exceed
$1,625,000 at rates not to exceed 3%, maturing over a period no later than July 1, 2030.
As a result, the sewage works would realize gross interest savings over the term of the
refunding bonds in an amount not less than $326,427.17, with a net present interest
savings of not less than $150,449.33.

City attorney Schneider presented a form of a sewage works refunding bond
ordinance prepared by Ice Miller, bond counsel of Indianapolis, Indiana. He explained
that the proposed bond ordinance would authorize the issuance of City of Huntingburg
sewage works refunding revenue bonds in a principal amount not to exceed $1,625,000 to
be applied to the refunding of the City of Huntingburg, Indiana Sewage Works Revenue
Bonds of 1995, Series A and Series B, and the costs of issuance. He stated that the
ordinance provided for interest on the refunding bonds at a rate or rates not to exceed 3%,
with the bonds maturing annually over a period no later than July 1, 2030. He explained
that the proposed bond ordinance would also authorize the negotiation, execution and
delivery of a bond purchase agreement for the purchase of the bonds.

After discussion, a motion was made by Kissling, seconded by Lehr, and
unanimously carried to introduce and number Ordinance No. 2015-20 entitled:

An Ordinance of the City of Huntingburg authorizing the current
refunding by the City of its Sewage Works Revenue Bonds of 1995,
Series A and B; authorizing the issuance of sewage works refunding
revenue bonds for such purpose; providing for the collection,
segregation and distribution of the revenues of the sewage works; the
safeguarding of the interests of the owners of the sewage works
refunding revenue bonds authorized herein; other matters connected
therewith, and repealing ordinances inconsistent herewith

A motion was made by Kissling, seconded by Lehr, and unanimously carried to
suspend the rules and consider passage of Ordinance No. 2015-20 on the same date and at
the same meeting as the introduction thereof.

A motion was made by Lehr, seconded by McPherron and unanimously carried to
pass Ordinance No. 2015-20 without further amendment.

Upon call of roll for the adoption or rejection of Ordinance No. 2015-20 the vote
being 5 ayes, 0 nays, in favor of adoption, Ordinance No. 2015-20 was duly passed and
adopted this date at the hour of 7:35 P.M.

Attorney Schneider explained the third piece of financing through the

Huntingburg Redevelopment Commission, the lease financing. The lease financing
would require the City to pass title to the Huntingburg Redevelopment Commission. The
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properties are the police station, located at 503 E. First Street, and the fire station located
at 101 E. 11" Street.

Planning Director Lake presented an update on the status of the temporary police
station.

A motion was made by McPherron, seconded by Lehr and carried to adopt
Resolution No. 2015-21 entitled:

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF
HUNTINGBURG APPROVING THE TRANSFER OF CERTAIN REAL
PROPERTY AND IMPROVEMENTS TO THE HUNTINGBURG
REDEVELOPMENT COMMISSION

Energy Superintendent Reutepohler presented his monthly report. He informed
the Board that with the changing of electric service requirements he has a large
transformer that he would like to get rid of. He indicated that it was purchased in 2004
for approximately $28,000.00 as a back-up. He has had interest from another
municipality and he indicated that the scrap value is approximately $8,000.00. He
indicated that he would like to sell it to another utility.

A motion was made by Lehr, seconded by Summers and carried to authorize
Superintendent Reutepohler to negotiate with other municipal utilities for the sale of the
transformer noted above.

Reutepohler presented quotes for two 750 KV A transformers to be used at the St.
Joseph’s Sr. housing project. The low quote was from Cape Electric in the amount of
$25,084.00.

A motion was made by Summers, seconded by McPherron and carried to approve
the purchase of two 750 KVA pad mount transformers as quoted from Cape Electric
Supply in the amount of $25,084.00.

Reutepohler presented quotes for 48 ITRON electric meters to be installed in St.
Joseph’s Sr. Housing. The quote was for $7,680.00. He noted that HD Supply is the
only authorized dealer for ITRON electric meters in the service area.

A motion was made by McPherron, seconded by Lehr and carried to approve the
purchase of 48 ITRON electric meters from HD Supply for $7,680.00.

Reutepohler presented the Gas Department monthly report.

Reutepohler requested permission to hire Derek Roth in the Gas Department as a
replacement for an employee that was terminated and not replace in late 2014.

A motion was made by Kissling, seconded by Lehr and carried to approve hiring
Derek Roth in the Gas Department.

Reutepohler noted that there are four sites being considered for the proposed solar
park in Huntingburg; the original and three others.

Reutepohler updated the Council on the renovation of the EMS building. He
noted his desire to put a gabled awning over the front door of the building and a pagoda
in the rear will be constructed.

Water Superintendent Williams presented his monthly report. He informed the
Board that the selection committee met to evaluate bids for the 4™ Street, Hwy 231
Cured-In-Place Pipe (CIPP) and recommended hiring Midwestern Engineers. Their
quote was the low quote in the amount of $17,500.00. He noted that criteria other than
cost was considered.
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A motion was made by Kissling, seconded by McPherron and carried to accept
the quote of $17,500.00 from Midwestern Engineers, Inc. for engineering services
associated with the CIPP project noted above.

There being no further business before the Council, a motion was made by
Kissling, seconded by McPherron and carried to adjourn the meeting at 8:19 o’cJock P.M.

Deant§ W. S Thomas A. Dippe //

Mayor Clerk-Treasurer
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HUNTINGBURG MUNICIPAL WASTEWATER UTILITY
SCHEDULE OF AMORTIZATION OF
$1,565,000 PROPOSED SEWAGE WORKS REFUNDING REVENUE BONDS OF 2015
ASSUMED DATING OF BONDS - JUNE 16, 2015
PRINCIPAL PAYABLE ANNUALLY, JULY IST
INTEREST PAYABLE SEMI-ANNUALLY, JANUARY 1ST AND JULY IST
BOND
JPAYMENT PRINCIPAL INTEREST PERIOD YEAR
DATE BALANCE PRINCIPAL RATE INTEREST TOTAL TOTAL
07/01/15 $ 1,565,000 $ - 3.00% $§ 1,825.83 $ 1,82583 % 1,825.83
01/01/16 23,475.00 23,475.00
07/01/16 1,565,000 85,000 3.00% 23,475.00 108,475.00 131,950.00
01/01/17 22,200.00 22,200.00
07/01/17 1,480,000 85,000 3.00% 22,200.00 107,200.00 129,400.00
01/01/18 20,925.00 20,925.00
07/01/18 1,395,000 90,000 3.00% 20,925.00 110,925.00 131,850.00
01/01/19 19,575.00 19,575.00
07/01/19 1,305,000 90,000 3.00% 19,575.00 109,575.00 129,150.00
01/01/20 18,225.00 18,225.00
07/01/20 1,215,000 95,000 3.00% 18,225.00 113,225.00 131,450.00
01/01/21 16,800.00 16,800.00
07/01/21 1,120,000 100,000 3.00% 16,800.00 116,800.00 133,600.00
01/01/22 15,300.00 15,300.00
07/01/22 1,020,000 100,000 3.00% 15,300.00 115,300.00 130,600.00
01/01/2 13,800.00 13,800.00
07/01/23 920,000 105,000 3.00% 13,800.00 118,800.00 132,600.00
01/01/24 12,225.00 12,225.00
07/01/24 815,000 105,000 3.00% 12,225.00 117,225.00 129,450.00
01/01/25 10,650.00 10,650.00
07/01/25 710,000 110,000 3.00% 10,650.00 120,650.00 131,300.00
01/01/26 9,000.00 9,000.00
07/01/26 600,000 115,000 3.00% 9,000.00 124,000.00 133,000.00
01/01/27 7,275.00 7,275.00
07/01/27 485,000 115,000 3.00% 7,275.00 122,275.00 129,550.00
01/01/28 5,550.00 5,550.00
07/01/28 370,000 120,000 3.00% 5,550.00 125,550.00 131,100.00
01/01/29 3,750.00 3,750.00
07/01/29 250,000 125,000 3.00% 3,750.00 128,750.00 132,500.00
01/01/30 1,875.00 1,875.00
07/01/30 125,000 125,000 3.00% 1,875.00 126,875.00 128,750.00
TOTALS $ 1,565,000 $ 403,075.83 $1,968,075.83 $1,968,075.83
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